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1. In midst exacerbated emotioqe

to carry over-all compensation settl

remains essentiaelly as reported in my
Minister has not (repeat not) yet rep
letter formally presenting US offer:
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2. In interim, Toya Maru ferry oat
obliged Japanese press and public re
problem (Embassy's 760). #As full: facts
row appears to have been failure nati

eizner to enforce regulations on load
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4. I recommend that for t ime being
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Ogata, who is acting Prime and O RE ting Foreign
Minister._ ‘He .would probably reguest: e ons fyom. Yoghida

or attempt temporize. until latger ; either these
events impact of joint investigat on’’
#¢ gt hand in Washington would be lost!
desirabllity of pressing for settlemen
ground that we should not (repeat not
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_o. 762, September 29, 11 p.m. i¥om Tokyo

settlement of $1 million appears to us, 1t will be widely
unpopular in Japan for reasons largely explicable by the
lapses and failures in cooperation Yoshida administration
has displayed. From standpolnt our longer interests 1t
would be better to have Yoshida oear this onus than one
of his likely successors who will need all the popularlty

he can muster.
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