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March 11, 1955 

MEMO RAN WM 

SUBJECT: ·Discussion at the 240th Meeting· 
of the National Security Council, 
Thursday, March 10, 1955 

Present at the 24oth meeting of the Council were the Pres­
ident of the United States, presiding; the Vice President of 
United States; the Secretary of State; the Secretary of Defens 
Brig. Gen. R. W. Porter, Jr. , for the Director, Foreign Opera 
Administration; and the Director, Office of Defense Mobilizat 
Also present were Mr. H. Chapnan Rose for the Secretary of th 
Treasury; the Director, Bureau of the Budget; the Chairman, A 
Energy Commission (for Item 3); the Director, u. s. Informati 
Agency; the Secretary of the Army, the Secretary of the Navy, 
the Acting Secretary of the Air Force (for Items 5 and 6); As st­
ant Secretary of State Holland (for Item 5); the Chairman, Joi t 
Chiefs of Staff; the Chief of Staff, u. s. Army, the Chief of aval 
Operations, the Chief of Staff, u. s. Air Force, and the C da.nt, 
u. s. Marine Corps (for Items 5 and 6); the Director of Centr In­
telligence; the Assistant to the President; Robert Cutler, Jo ph M. 
D:>dge, and Nelson A. Rockefeller, Special Assistants to the si-
dent; the Deputy Assistant to the President; Dillon Anderson, SC 
Consultant; Robert R. Bowie, Department of State; the White H 
Staff Secretary; the E>cecutive Secretary, NBC; and the Deputy 
ecutive Secretary, NSC. 

'lbere follows a summary of the 
and the main points taken. 

' 

1. COORDINATION OF ECONOMIC PSYCHOLOGICAL AND POLITICAL W. AND 
FOREIGN INFORMATION ACTIVITIES 
(Memos for NSC from Executive Secretary, same subject, 
M:u:'ch 3 and 4, 1955; NSC 5412; NSC 5502/1; NSC 5505/1; 
Nos. 1314-d and 1315) 

The National Security Council: 

a. Noted that the President had this date signed a letter 
to Special Assistant to the President Rockef ell in 
implementation of recommendations contained in a­
graph 3 of section B of the Memorandum for the esi­
dent, enclosed with the reference memorandum of March 3. 

· 1 . DECLASSIFIEO 
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Th~ National Security Council: 

Noted and discussed an oral briefing on the subject b 
Director of central Intelligence, with specific refer 
to (1) the Soviet agricultural situation; (2) -~~~~~_e _ · 
JaJl?.nese.-.spy_iet talks_ regarding. peace __ .:t!'_~~tyJ_ : : : : : : : : : : ;l ·- -··-·· .......... -.................................... . 
::::;::: ::::::: ::::::::: ········ ............ ········ .... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
. : : : : : : : : :. : ~..: _: _:_:.~: :.:~, :.~~ ~_:-~-~--· ~~ ~~-~.~-~-~.~ . .!.-~~-~~~~-~ .. !...~-·'--·---·- ·-· • •·•· •. 

3. . PEACEFUL USES· OF ATOMIC. ENERGY 
(NSC 5431/1;.NSC 5507; NSC 5507/1; Memo for NSC from Mr. CU 
subject: "D:!velopnent of Nuclear Power", dated December 11, 
NSC Actions Nos. 985, 1202 and 1326; Memo for NSC from :EXec 
Secretary, same subject, dated Mlrch 7, 1955} 

Mr. cutler briefed the Council at very great length a d in 
very great detail on the contents of NSC 5507/1 (copy of briefi g 
notes filed in the Minutes of the meeting}. At the conclusion f his 
briefing, ~e qalled on the Chairman, AEC, to make the first c 

Admiral Strauss described NSC 5507/1 as an excellent 
It was,· however, so vital to the Atcmic Energy Cormnission that 
wish· to make a few counnents and to suggest a few revisions • 
ter, Admiral Strauss proposed a series of revisions in the lan 
of the present draft, most of which did not occasion any signi 
Council discussion. 

However, with respect to paragraph 25 on page 14, re 
"Encourage _the private financing of the developnent of atomic 
to the maximum possible extent without jeopardizing the early 
opnent of' such power.", there was an exchange of views. Admir 
Strauss said that he trusted that there was no implication in 
paragraph that private enterprise had not played its full part 
that reliance upon private enterprise would jeopardize the ear 
development of atomic power. If there were, he wished to sugg 
language to revise the paragraph. 

The President indicated that he was completely oppos d to 
the language of the paragraph as set forth above, but for reas ns 
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different than those which worried Admiral Strauss. In short, he was 
strongly in favor of going ahead with the developnent of atomi power 
without too great regard for such considerations as the role o pri­
vate financing, strongly as he believed in the principle of pr vate 
enterprise. Admiral Strauss accordingly suggested that the Co cil 
agree to substitute for the language quoted above the language which 
came from the statement in the earlier policy adopted by the C uncil 
respecting the developnent of atomic power. This would call f r 
language to indicate that without jeopardizing the early devel pnent 
of atomic power, the program to do·so should be carried forwar to 
the maximum extent possible through private, not Government, f 
ing. 

There being very little difference between these ver 
the President said that he believed the real emphasis in any s 
course of action should be on the national interests of the U ted 
States. Accordingly, the paragraph should state in effect tha the · 
program for the developnent of atomic power should be carried orward 
as rapidly as was consistent with the interests of ·the United tates, 
u.6ing private capital to the maximum possible extent. The emp sis, 
said the President, should be on getting .the job done rather.t on 
the role of private financing. The same emphasis, he continue 
should be applied to the other portions of NSC 5507/1 where th 
subject was treated. The Council accordingly agreed to make t 
other necessary revisions to meet the President's point of vie 

Admiral Strauss then directed the· Council's attentio 
bracketed sentence in paragraph 27-c, which dealt with the sal 
or other transfer by the United States to friendly foreign co 
of atomic materials or equipnent. The bracketed sentence bad 
proposed by the Treasury and Budget members of the NSC Planni 
but had _ _not been acceptable-to the others. It read as follows 
"other than in exceptionally compelling circumstances, any tra 
by the u. S. to foreign governments of such materials or equi 
should be by sale or lease." Admiral Strauss said he wholehe 
subscribed to the position taken by the Treasury and the Budge 
wished the bracketed sentence to be included in the report. H saw 
no reason why the United States should not get some return fro these 
atomic materials and equipment. 

After some discussion and explanation of this pa.ragr ph, the 
President observed that once again all this indicated that the Govern­
ment was trying to push its way into a very difficult and unex lored 
field of activity, and was setting up all kinds of generalizat ons in 
advance of undertaking to enter the field. It seemed much bet er to 
him, on the contrary, to ma..~e the decision to go ahead, and th reaf­
ter ca:rry on on a "case-by-case basis". He said he particular dis­
liked the notion thet grants or gifts of such materials and eq ipment 
would be made by the United States only in "exceptionally com lling 
circumstances". 
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Director Hughes observed that the Budget had wished 
elude reference to this problem because it felt that if nothi 
said about_ a preference for sale or lease, we would have alls 
of foreign countries lining up outside our doors looking for 
out, rather than to agree to rent or purchase atomic materials 
equipnent from the United States. It was at least useful to 
the ~aper take note of such a poss~bility, although .Mr. Hughes 
that he was by no means prepared to die for the i~clusion of 
bracketed sentence. 

The President turned to Mr. Hughes, o.nd inquired wi sane 
asperity on what level Mr. Hughes imagined that the_United S 
would conduct negotations, say, with a country like Colombia, 
\.rays and means of building a power reactor there. Did Mr. Hu 
imagine that such discussions would be carried on by people o 
rank of corporals, or did he not think that such discussions 
be at a very high level, sufficiently high to safeguard the 1 
imate interests of the United States? The President added t he 
was willing for the paragraph to say that sale or lease of su 
terials and equipnent were preferable, but the transfer by ou 
grant should be undertaken if such a course of action was est 
to be in the best interests of the United Stat~s. 

. ( 
Secretary Dllles strongly supported the President's 

of view, and indicated with impatience that some people seeme 
believe that our diplomats enjoyed squandering the assets of 
United States. 'Ihe President added with a smile that the Seer 
of State had correctly described the views of the Treasury an 
Budget. They seemed to believe that American officials alway 
yearned to ,give away the property of the United States.· 
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After further revisions had been agreed by the Coun 11 at 
the suggestion of Admiral Strauss, the latter said that he no longer 
cared to continue his opposition to the course of action set orth 
in paragraph 27-e, which called on the United States as soon s pos­
sible to design and construct in the u. s. a small-output civ lian 
reactor as a step toward constructing small-output power reac 
which gave most promise of being useful abroad. 

When Admiral Strauss had concluded his comments and sugges­
tions for revision of NSC 5507/1, the President said that he ad sev­
eral general questions to ask. In the first place, he wished to know 
more about the so-called "Arrro.y package reactor" to which refe 
had been made earlier in the paper. Admiral Strauss undertoo 
explain to the President the uses to which the military put s 
reactor, notably in the provision of heat and fuel in diftic 
areas such as Thule, in Greenland. The President said he cou 
understand why so expensive a device was necessary to provide 
service. Was it not possible to ship in other fuels? This s emed 
rather a luxury to the President, although Admiral Radford de ended 
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the package reactor as currently used by the U. s. military. A ral 
Strauss pointed out that in addition to the military uses of th s re­
actor, it had "interesting".implications for civilian atomic po 
and besides, it had cost only $2 million. In that case, said t 
President, he was satisfied. 

Prompted by a note from Admiral Radford, the Presiden said 
that he had another question to pose for Council discussion. I smuch 
as many of the things which we propose to do in this paper were being 
done for psychological and political advantages to the United S tes, 
why could we not put a nuclear propulsion unit, such as was use in 
the NAUTILUS, into au. s. merchant vessel, which could thereaf 
sail around the world as a.Ii advertisement of the promise and pr gress 
of the u. s. program for the peaceful. uses of atomic energy? A iral 
Strauss quickly replied that conversations with regard tb such · pro­
ject were already on foot between the AEC and the Newport News hip­
building Corporation. The President appeared gratified, and s lingly 
said that Admiral Strauss always seemed to anticipate his own i 
If this, however, were the case, why did we not give some indic tion 
of it to the press? We could at least inform the newspapers t t this 
project was under study by the Government. Such a merchant ves el 
would, in the President's words, constitute "a travelling showc se". 

Admiral Radford inquired whether the submarine type o pro­
pulsion unit, already developed, could not be transferred for u e in 
a merchant vessel, and if so, how long would the operation requ re? 
Admiral Strauss replied that if one undertook to do this "as a tunt" 
it could probably be done in a matter of some ninety days. On he 
other hand, he personally much pref erred to construct a new nuc ear 
propulsion unit for the specific purpose of providing power for a 
merchant vessel. This would require perhaps a period of two ye s 
to build. 

The President said that he rather hoped that somethi like 
this could be done prior to the opening of the Afro-Asian Confe 
in Indonesia next month. 

Admiral Strauss then asked permission from the Counc to 
describe briefly the plans of the AEC for the forthcoming meet of 
atomic scientists sponsored by the Swiss Academy in Geneva. I 
proposed to build a reactor in Geneva at a cost of between $3 
and $400,000 for this occasion. Moreover, if the State Depart 
agrees, and can successfully negotiate the project with the SW' 
Government, the AEC proposed to leave the reactor in situ at t 
conclusion of the meeting. · 

The National Security Council: 

a. Discussed the draft statement of policy on the s 
contained in the reference report (NSC 5507/1) i 
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b. 

light of the views of the Joint Chiefs of Staff rans­
mi tted by the reference memorandum of March 7, 1 55. 

Adopted the statement of policy in NSC 5507/1, 
to the following changes: 

(1) 

(2) 

(3) 

Paragraph l:· Revise the last sentence tor 
11Such development should be carried f o 
as rapidly as the interests of the Uni 
States dictate, seeking private financ 
wherever.possible." 

Paragraph 3, line 5: I:elete 

Paragraph 7 -c, 4th sentence : Add at the e 
"at any early date~ n 

(4) Paragraph 7-c next to the last line on 
Substitute primarily' for only • 

4: 

(5) Paragraph 10, 3rd line: Substitute 11$4-$1 
lion11 for 11 $10 million plus". 

( 6) Paragraph 13-a: Revise to read as follows 

(7) 

"a. A private utility company 
the assistance of the u. s. Governmen 
now building at Shippingport, Pa., a ge­
output power reactor for experimental pur­
poses, rather than to produce economi atomic 
power. The power output will initia y be 
supported in part by the U. S. Gover ent. 
The reasons for-building this protot' ·in 
the u. s. include private capital par icipa­
tion, convenience, safety, security, nd the 
avoidance of unfortunate repercussion from 
difficulties with an insufficiently t sted 
power reactor abroad." 

Paragraph 13-b, 1st sentence: Insert at 
ning: "Besides the successful sub 
reactors, one type of which now powe 
NAUTillJS and another type of which i 
ing at the West Milton plant and wi 
power the USS SFAWOLF, 11

• 

ne power 
the USS 

operat­
also 

(8) Paragraph 13-c, 1st sentence: Add at the end: 11or 
one of the submarine reactors." 

(9) Paragraph 13-c, last sentence: Substitut 11should 
. be encouraged." for "must be under en.". 
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(10) Paragraph 23: Revise to read as follows: 

"23. u. s. programs for developnent 
the peaceful uses of atomic energy shoul 
carried forward as rapidly as the interes s 
of the United States dictate, seeking pri ate 
financing wherever possible." 

(11) Paragraph 25: Revise to read as follows: 

1125. Carry forward the developnent o 
the peaceful uses of atomic energy as ra 
idly as the interests of the United State 
dictate, seeking private financing wherev r 
possible." 

(12) Paragraph 27-c: Revise the first sentence to ead 
as follows, and delete the bracketed sent nee 
and the footnote relating thereto: 

• 

"Enter into discussions with other free 
countries responding to paragraph b above 
looking toward 'Agreements for CooPerati 11 

which will cover exchange of power react 
inf'orma.tion, and provide in accordance 
paragraph 24-c above for the sale or lea 
or (where sale or lease does not serve t 
best over-aJ_l interests of the u. s.) ot r 
transfer of atomic materials or equipnen 11 

(13) Paragraph 27-d: Delete the bracketed sentenc 
the footnote relating thereto. 

(14) Paragraph 27-e: Include this subparagraph, 
ing the brackets and the footnote relati 
thereto. 

(15) Insert a new paragraph following paragraph 27 s 
follows, renumbering subsequent paragrap s 
accordingly. 

"28. Make an urgent study, includi es-
timates of cost and tine of completion, in-
stalling at the earliest possible date a nuc­
lear reactor propulsion unit in a u. s. ercha.nt 
ship, which ship might travel throughout the 
free world to dramatize the u. s. progr for 
developing peaceful uses of atomic ener 11 

NOTE: NSC 5507/1, as amended and adopted, approved by the . 
President; circulated as NSC 5507/2; and referr d for 

• 
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implementation to the Secretary of State and the 
Chairman, Atomic Energy Conunission, advi ing with 
the Operations Coordinating Board in ord r to ensure 
that proposed actions in the field resul in maximum 
psychological advantages to the United S tes. 

4. U. S. OBJECTIVES AND COURSES OF ACTION IN KORFA 
(NSC 5514; NSC 170/1; NSC Action No. 1340; Memo for 
ecutive Secretary, same subject, dated March 7, 1955) 

Mr. cutler briefed the Council on the contents f the re­
vised policy pa.per on Korea (copy of briefing notes filed in the Min-· 
utes of the meeting). · 

The President interrupted Mr. Cutler's briefing with a com­
ment that he would very much like to have General 'n!.ylor r General 
Hull report to the National Security Council on the relat ve military 
situation of the UN Command in Korea and the Communists i the north, 
when General Taylor returned to the United states. The esident added 
that in view of the dangers posed for the UN Command by t e constant 
Communist violations of the armistice agreement, and in v ew of the 
difficulties involving the Neutral Nations Supervisory Co ssion, he 
regretfully believed that the United States would have to start violat­
ing the armistice itself. 

After Mr. Cutler had completed his briefing of he Council 
with a reference to the acute difficulties encountered in the effort 
to prepare a Financial Appendix, he called on Admiral Ra ord. 

Admiral Radford explained that he was quite cer in that 
unless there were major changes in the military situation in Korea 
and the Communists withdrew large forces, it would be abs lutely im­
possible to get the Government of the Republic of Korea llingly to 
agree to reduce the current level of South Korean militar forces. 
Accordingly, Admire! Radford predicted that we would have o continue 
to support the existing level of South Korean forces for least an­
other year. 

Mr. Cutler then asked the Secretary of State if 
not comment on the problem posed by the NNSC. Secretary 
dicated that the State Department had found it very hard 
Swiss and Swedish Governments to do anything at all to re 
situation lest in so doing they give offense to the Sovie 
Accordingly, the most the United States could hope to do 
time being was to reduce the size of tre NNSC at once to 
or nominal basis. The Communists, of course, did not wan 
in ~he existing set-up, because it was a one-way street f 
They entirely restricted the operation of the tea.ms in No 
while enjoying advantages from the relatively unrestricte 
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