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OPERATIONS COORDINATING BOARD 
W&ehington 2$, D. c. 

INTELLIDENCE NO?ES 

1. ~ - Request for PL u80 Aid 

20 June 1956 

President Kubi tschek: of Brazil has requested that the t5 consider 
im:nediatal:y his request for l,8001 000 tom of PL 486 wheat over a period 
of three years. The Brazilian President said his government faces 
strong opposition to the US requireiqent that any new negotiations include 
a stipulated exchange rate. The p1'9vious PL 48o agreement did not set 
exchange ratas. Kubitschek fears that bis government will be eeverely 
criticized if 1 t can not roceive terma as favorable as those given the 
previous regimen (US Embassy Rio de Janeiro 1571, 18 June, Confidential) 

2, Iceland -~ EconOlllic Situation 

US Embassy Reykjavik reports that Iceland's economic situation :!.s 
progressively N"orseningo The Icelanc11c public ia reportedly unaware 
of the •trgent need for early Mmedial actiono Dii'ficultiee requiring 
inumdiate attention are the lifting oi' British restrictions on Icelandic 
fish exports, the cnrbing of in!'lation, and the elimination of the foreign 
exchange deficito An attractive trade ot!ar by the USSR would further 
increase Iceland 1 s grcnd.ng econOll'lic dependence on tbe bloc~ CIA cm­
ments that Iceland's coat-of' .. living index roae by 10 percent in 1955 
and 'Will probab17 increase during 1956 b7 an equal amounto Iceland's 
1"1rst quarter net foreign axchanip, de!'icj,t rorso i'ran il300.000 in 1955 
to $9,700,000 in 1956. ::::::::.:::::: •• :;··:::::::::::::::::: 

~ . . . . . . . . . . . . . . . . . . . . . ........... -
Jo ~ - Khrm;hcheT and Tito Speechee 

The 19 June celebration in Moscow's Dynamo Stadim, according to 
US Ambassador Bohlen, went very much aa expectedo Khrushchev laid heavy 
emphasis on the growing strongth of socialism, the united front concept, 
and the struggle against colonilllism in Atro-Asian countries. Ti to 
emphasized that Yugoslav friendship witb the 15SR would oot impair its 
friendship id th \olestern countries, called tor recognition or two 
Gernanies, and praised the recent Soviet disarmament moveo Bohlen noted 
that the applauae, which was controlled by signalsp vu heavily weighted 
in T1to 1 s favor. (US Fabass;r Moscow 2872, 19 June, Confidential) 

4o Indonesia - USSR Loan Offer 

The USSR has offered Indonesia a t1 ve-year loan for the purchase of 
:!.:':C":Jt!"!al "qmpment~ This ·offer is in conjunction with previous Soviet 
offers of technical assistance and the expansion of trade relations. The 
Indonesian Government reportedly is awaiting President Sukarno's return 
before deciding uheth~r to accept the ofter. However, authoritative 
source3 bslieV9 the offer will be accepted and that trade (including 
rubber) with the USSR wHl be developed. ( FBIS, l~9:,:-:!;2,::0_;J~un!!2!:e!.&..~~i..i.__, 
Use Only)- - DECLASSIFIED WITH DELETIONS 
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The "second Horld :neating against JJ.tomic and hydrogen bombr-i" :;ill 
begin i~ :'.c.g!t!'l'lki 9 .'\.ugust with partid;;ation b~· 1;!70 repreeentat.:Li.r-..!s, 
insluding many i'ro;n i'oraign countries: according to FeIS. (Fti:cs, 
3i;;nHicant ?oreign Radio Reportage, 18 June, Official Use Onl;;-) 
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