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l2 June 1956 

mELLIGENCE NOTES 

le Icoland - Dutch Rocommenda tiona 

US Embassy London reports that Dr. Stikkez:, the Dutch Amba::sador to 
tho UK and Iceland bao recently returned from Iceland vith the conclusion· 
that tho i'ulldamental concern for the West.is Iceland's economic positiono 
He pointed out that Iceland is living tar beyond its means, that i.f the 
NATO base is closed tbo country's deficit will double, and that there bas 
aJ.rf',eey been a significant diversion ot trade townrd the East• As a 
solution Stikker suggests that Iceland adopt a more realistic econo:oic 
pol:.cy coupled with self diflcipline, and that Iceland be given greater 
t:rado opportunities with the West. Be suggested that soma dogr~a of 
economic aid might be :::-equired to tide the cO'UDtry over until self'-:!.IUposad 
economics took effect. Stikker recognize4 the difficulty of attempt~ng 
to colicit US aid undo~ current conditions, but should Icela.nd come to 
t.b'1 West. with plans ro~ rewmping its ecoooi:;y, Stikker urges that such 
evidence cf good ftl.ith ba :ncrt in kind. Be also suggested that triancu­
lar 'Gr.:i.de with Spain ru:id Haly for fish might wiDg t.'le roreigll trade 
balm1ce moro toward the West. US FmbasST London cDl!llllfl19.ts that Stikkor 
~ants his govef1'.lllleDt to bring those suggestions to the attention of the 
US r.:cd other 'Western coui:rcries if aucb &1l approach would be uGeful., 'i'ho 
Emb2,ssy requests Dopar·G!nent~l guidanee before 20 June., (US Ebbassy London 
570;:~ ll June, Co;:if'ident:lal) 

2. ?y:;:1.a - Comment on "Ileutr.;i.lity0 

A Syrian Foreiir-i Of'f'ico epokesman has told US Embassy Dru:iai:!ctUI t:1at 
SYT:.a c:i:pecta Soviet l'l'oreign Mini~rl;er Shapilov to make a dramn.tic pr0=o 
A=-ab gas"i:',u;:'e during hi::; forthcoming Near Ea.stern tour. Tho e:po'l!:e~man 
sugr,eetcd ·!;hat ii' the US uould i'ormllze and publicize Pr<mident Eison­
llm-1~~ s rGr1Brks Oll neu·~rality (from the 6 June press confei-onca) it Yould 
leii:icn t..lie effect of n:Jy gesti1re Shet>llov might lll!lke. (US Embassy 
DaQ:.ecus ll87, ll Juns, Conf:i.dl!lntial) 

US Embassy Tehran has r-:questod that eveey- effort be 1119.de to place 
Toh1'rul on -~he i tinem......,- of t.he Boston Symphony tor a minimum of throe 
perl'ormnncce. Tile Ei?ilxlvey suggests that September would be the beet 
t:bo. (US Erabas13y Teb..--o.n 1891, 11 June, Unclasdi'ied) 

4o Ja;-in - B-Eomb Reaction 

US EmbaeSJ" To~ ?.~p~~ts that recent Japanese presa coverage o~ the 
Bill:::.ni teat~ has been lig~tor than laot YeekOs and remains Ull3motional 
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although the croclcpo·t f'rizlee can ·still_·get into ·print with ideas about 
f'a.ll-ou·t. On 8 June the Japanese surve7: ship" J,'eported high radiooctivi ty 
in aerial dust near Guam but did liot"'~:f.nd. '.iliu~;in;::th~ sea vater ar 
marine lire. (US Embassy Tokyo 2~2.~12 J'une;·"f.oDridential) 

. . ~-:~;ff~~-!~~-~·~~f·~-~-;·.~?: ~;;~:: ·:· -~. . 
5. Est!Es.ted Gold and Dollar Resources at Foreign Countries 

-~:;;,~~r,_··~+~~ -~ -.~··V~:;~---~-.. ::~t, ·. :·~-.. -
Tho gold and short-term dollU .hOldings"~f:to~eign coun·t:rias (e:tclud­

ing gold and dollar holdings of tbe~IntermtlcmalMonetary Fund, Inter­
national Brulk and o·liher 1nternatioriii11nstitutions and gold holdings of' 
the USSR) amounted to an estimated $27.057 million on March .31, 1956, 
representing a rise of $915 milli,o*, · ~:¥~f!~~·~ i~?:llion held on 
D..."'<lw.ber Jl, 195S. . ..... ,.i~\,.¥0 ""'•ift~~~:~ ••l.-. " . . 

.-·: ~ -!~· .. -~· ~ ~$P~--~-~i.·~~~~<\~~~,~~·;j -~.: · ;. -~ "·:· 
During the first quarter of 1956,"Western. F.urope accotmt;;id for tho 

lD.!"gest :l.no:rease in gold and short-term"dollar holdings: $578 million 
(Uci.t~d Kiogdom,$228 million; Germaey,$113 mllllon;'and France, $107 
million). Latin Ame:dcan holdings increased _'bJ' '$1.33 million, Canadian 
holdings b;r $132 million, and Asia:Uc beldings by @t10 mil.lion. Th3 
FTench gain, however, was more than of£20t. by a reduct.ion of $JL;5 
:llillion in bold~.ngs of US·Government bonds and.notes. (RAC Staff 
Docu:me;1t #710, Supplement f.'S, 28 ~.'Confidential) 
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