W

£
© DECLASSIFIED WITH DELETIONS 'rons coém':mirm BOARD.J
!

£.0. 12356, SEC. 3.40) Washington 25, D. C. 4Or7men

sy Case NS Eql=23 12 Jume 1956

IVTELLIGENCE NOTES

1., Zcoland - Dutch Recommendations

US Embassy London reports that Dr, Stikker, the Dutch Ambassador to
the UK and Iceland has recontly returned from Iceland with the ccaclusion:
that the furdamental conoern for the West is Iceland’s ecoromic position,
He pointed out that Iceland is living far beyond its means, that if the
HATO base is closed the country's deficit will double, and that there has
alrcedy beon a significant diversion of trade toward the East, As a
solution Stilkker suggests that Iceland adopt a more realistioc econonie
policy coupled with self discipline, and that Iceland be given greater
trads opportunities with the West., He suggested that some degrzo of
econonic¢ ald might be required to tide the country over until seif-imposed
economies took effect, Stikker recognized the difficulty of attempting
to colicit US ald under curroat conditione, but should Iceland ccme to
tho West with plans for revamping its economy, Stikker urges that such
evidonce of good failth be met im kind, He alseo suggested that triangu-
lar trade with Spein mnd Italy for £ish might swing the forelgn trade
balance more toward the West, US Fmbassy London comments that Stikker
wants his govefnment to bring these suggestions to the attention of the
TS cnd other Yostern countrics if such an approach would be useful, Tho
Exbessy requests Deparimentzl guldance before 20 June, (US Embassy London
5707, 11 June, Confidential)
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2. Syzia - Comment on "leutzality"

A Syrisn Forelgn Office spokesman has told US Embassy Damancus that
Syria e::pects Soviet Forcign Minister Shepilov to make a dramatic pro=
Axab gesture during his fortheeming Near Eastern tour, Tho spokesmen
sugreoted that if the US would formalize and publiclze President Biscone
hower's remarks on neutrality (from the 6 June press conference) it would
lesten the effect of any gesture Shepilov might make. (US Embacssy
Damcscus 1187, 11 Juns, Confidential
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3., Iran - Request for Boaston Symphony

US Tmbassy Tehran has rcguested that every effort te made to place
Tchaan on the ltinerary of the Boeton Symphony for a minimum of throe
periermances, The Fobasay suggests that September would be the best
timo, (US Embesey Tehran 181, 11 June, Unclassified)
4o Javan - HeBoub Reaction

US Embassy Tolyo reporits that recent Japanese press coverago of the
Bikini tests hag been 1.'.g‘c.uor than last week’s and remains unzmotional
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although the creckpot fringe can gtill ggt nto print with ideas about
falleout; On 8 June the Japanese survey ship reported high radicsctivity
in acrial dust near Guam but did not"find muc the ‘sea water or .

The gold and short-term dollar holdings of
ing gold and doller holdings of the ‘International Monotary Pumd, Inter-
pational Bank and other intermationnl institutiona and gold holdings of
the USSR) amounted to an estimated $27,057 million on March 31, 1956,
representing a rise of $915 million over the $26,142 million held on
December 31, 1955. QRS i S 3
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During the first quarter of 1956, Western Furope accounted for the
lergest lnorease in gold and short-term’dollar holdings: $578 million
(Uai%ed Kingdom,$228 nillion; Germany,$113 million; and France, $107
million). Latin Azerican holdings increesed by $133 million, Cam=dian
holdiags by $132 nillion, and Asieglc heldings by $90 millicn. The
French gain, however, waos more than offset by a reduction of $145
211lion in holdings of US Government tonds and notes, (FAC Staff
Decument #710, Supplcment #8, 28 ¥ay, Confidential) -
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