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(Ann Whitman file)
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{2) The Secretaries of State and Defease should agree
upon proapt instrmctions to Ambassedor Dowling and
Gzneral Lemnitzer directing them, {n the light of

! increasing costs of the U. 3. defense effort and
the deterrent provided by U. 3. retallatory capa-
bility, to negotiste with Presicdeat Rhee for a
substantial reduction in active RIK forces, with
regultant improvement in the Kcrezn economy, in
return for converting the three r=raining ROK Air
Force squadrons to Jets and mcdernining U. 8.
forces deployed in Xcrea.

(3) Following the anncuncement in (! above, U. 3.
foreces deployed in Korea _s}:g'g;,d te moxiernized;

Deferred acticn om N3 5702/L, as anarded by the ref-
ercnce moxorandum of June 10, 1957, p¢rding reactions
to the znncuncement and the results o the pezctiaticns
referred tc ir b above.

to

NOTE: The action in D above, as approved by the Presicent,
subsequently transmitted to the Senretaries of Stete
ana Defense for appropriste icplem:rtation.

U. 5. POLICY TOWARD YUGOSLAVIA
(13C 5601; Frogress neport, dated April 24, 195 irv OCB on
NSC 5601; NIE 3.-57)

Toe National Security Council:

Foted the reference Progress Report cn th snbject by +he
Oreraticns Coordinating Reard.
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