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WheD, ~ tpoke to Mr '1fh.1te .U1d .Mr. l17an before lunch 
relative to the subject bt vhicb tb.•1 are 1ntereeted (paragraph 
16 of !SC 97/6) not•d ULat a repon ot progreH on th11 .ub
Jeot was to l:>e iDAde by 1ou to the lational Secur1 t7 Oouncil b7 
Janurtr'Y , l9h4 .n .. tn itlll" 1•1teOlllD9ndn cton1 con11dend apnropriate. 

A.fter linen. ~ c:hecked 1our progreu report .of Janti
ary 8 1 1954, f\D.G "8Tte•11ed 1fh,,,,t 111~111 4:.'l.8""" •a.1.d Oil \hit subject 
in 1 t P par;;.i;r~ph 

ln new of what Jou 1&1d. to • ln our little talk at 
lunch. l u1u1ne that you 1dl: 'be preesing t1lrther on thh matter 
w1 th 9ecreta17 Mcla7 a.nd Secretary Andereon. U would be 1nter
est1 ng to k:now whether the 'PrOl)Oe&l whtcb Kr. IJan 1 1 compan7 
ha1 made, BLccor(i1 ng to hi!i1 to pron de the pipwlne oapaci t7 
through expenditure of pr:l'f'ate fud1. wa.1 a1 valid and feasible 
as he bel1t1TU .\Ccordint.~ tr• b.1• aDd Mr. Yh1 te. the p!'Opoaal 
vas to put tvo pipe- line• ~Ln oae irenoh,, each haTinc fiTe hundred 
thousand barrel aapacity a da7, one o1 thell io ~. ~•ed current
ly by industry, and the o·ther to be l.n r·eaerTe for goTernmental 
use when .need allou.l d ari S•it In l"eturn f'or \hi 11. the government 
vould be auk:ed to paJ fif·t11eri •illlon (lc•llara a 19ar for two 
;rears, a.nd ten mil. u on dollar• •. rear rc1r· three 7ear11, after the 
pipe- line h.ad been bu.11t. It would be intereat1ng also to lmov 
whether thl"! opt os it 1 on me:nti oned b7 Mr lt7an to the bu.1 lding of 
thHe piptt U nes at tM 'I t.lm11111 WAid fr nntlllable 'l!ld the likel7 
aourc.. of 'i.ny fl el a;v 

aJU al'! su.min~; tnat &.\ •Oaf" Uaae in the fature, 7ou will 
:Let .m.i .kno·.: ll'h+-1' 1n>r •d .:. bl't ab1" ti aa.•~• .a 'fttrther progress 
r.-enor• 
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